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CONTINGENCY CONTRACT #98-6001

CLIENT(S): Montgomery Sports, Inc.
ADDRESS: 600 Monigaewry Ave., Suite 2100
San Freocleco, CA 94111
TYPE OF CONTEST: Bicycling - Contract Inceative Bonus Awards
EVENT: Lance Armstrong Incsntive Bonua: August 1558 - 1999 Yarlous Cyxling Events
SCHEDULED DATE(S): Seo Schadule A
CONTEST LOCATION(S): See Schedule A
MAXIMUM PRIZE LIMITS: See Exhibit A
CONTEST FEE: $130,911.00
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This controct is jssucd to the above named Client for the sols benefit of rald Clicat by Globel Specizlty Risk ("GSR"), 3838
Ozk Lawn Avecue, Suite 200, Dallas, TX 75219. GIR's oblgaton purzuani fo (Ais constrect Is for relmburtement of
Scheduled Contingent Prizes payeble by Cliamets) i hr ebave narwad Contest(s). GSR's Nobitity ls Lmited to the ,
amouni(s) payable to the winxer(s) of thre Combant(z), provided thet sweh winner(s) axd the Client(s) have complicd with
(he Terms and Conditlons of 1his contrect

This contracs Ix null and vold unless the contat fee It recetved by GSR prior to commencemenl of the Conteat(s) -

The perties hereto acknowledgs that the following tarma sro conditions precodent 1o pryment by GSR and shalf bo 2 part of
any rules promulgated for the Contest(s):

Employces of Client(s), its advertising sgencics and promotional companics involved in the Contest(s) and their familics,
egenity, yuccossars, and assignees shall bo ineligidle to purticipxis in said Contest(s) and shall not be eligible for any prize
covered herein. The parties hercto acknowledge Tt GSR {8 not lshls for any prize obligations to Contest participants who
are In violation of thess provisions.

Any clalm must be reported to GSR within three (3) noroal businssa dxyg of the actual claim date.

Tho names and likeness of Content Winpers may bo used by GSR for peomotlonsl purposes without further compensaticn to
Client(s), Sponsor(s) of Winning Comntertant(s).

Bxhibit A (Terms and Counditions), ritached hereln, and the Official Contest Rules src a part of this Contract and both shall
remuin in cffect in their entirety during ths Term of this Contrect. o

If the sctusl conditions of the Contest(s) wo matorially changad ot altered from those represented by the Client(s), thls
contract shall be nuil snd void unless such chaoges of altrrrtions aro mado with tho expresa written conseat of GSR.

GSR is not a party o the Cantest(s) or conduct of the Coatest(s) and Client(s) shall indemnify QSR from eny claims mace
because of Client’s implementation of the Contest(s). This Contract contains no provision for payment of prizes which may
arise from any cause other then for relmburscment of the scheduted prizes.

All copyright, trademark and other intelloctual property rights curreatly owned by the Client(s) or GSR shall remsin the
property of sald owaer, with each perty to this contract giving dus respect and notico to auch ownership, and each party to the
contract retaining sll egal rigits and enforcament powrera inherent In the ownership of said intellectal property,

The aggregate liability of GSR shall be limited to the sume payable undex the terms consined hercin.

Resobution of all dlipures hereandir shil be by bindimg arbitration purarant {o the Texms Genersd Arbltration Act and
(he American Arbitrarion Assocledon, Thd sie of yatd arblrakien sholl be by Dettos, Texss. .
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Contmct #98-6001

EXHIMT A - TERMS AND CONDITIONS

GSR agrees to reimburse the nzmed Client for the value of scheduled prizes awarded in confunction with Client’s promotional contest.
Participsnts designsted by Client shall bs eligible 0 receive prizes if the prize winning svents specifisd by the conditions of the
condest oceur in the manner prescrided by the official rulws, terins ad conditions contsined herein.
In order for a performance sward to be payshie, bleycler must win or plecs fo the tour cvents or evert stages listed in ltem #3
cordained herein: or subsequently bo 50 delared s wicoer or schaduled place finisher by the Internadonal Bicycling Federatioa.

1.

2. Effective dates: August 8, 1998 through Decemer 31, 1999,
3. SCHEDULE OF AWARDS:
Maximum Aggregate Lisbility:  $1.000,000.00
Bleyeler: Lance Armstrong, USA
EVENT NUMBER REQUIRED PRIZE AWARD
OF EVENTY . FINIXH
DURNING
COVERAGE
1999 Tour de Freace /s 1 ™ $500,000
yan $400,000
& 3" $300,000
1899 Tour de France: Any Stage 22 1 §75,000
4 £25,000
3 $10,000
1999 Tour Jde France: Winnlag Yallow Stages 1-12 $25,000
Jersey v
Stages 1322 £50,000
1583 Tour de France: Dcfmdlnngkrw Stages 1-12 $15,00
: Jersey Vv
Stagas 13-22 $25,000
1598 &£1999 Tour of Spxin 4 2 1* $200,000
7 $100,000
o $50,000
. 1998 & 1999 Tour of Spain: Any Stago 44 1 $30,000
; 2 $10,000
n $5,000
{998 & 1999 Tour of Spaln: Winnlng | Sweas 1-12 $15,000
Yellow Jersey
Stageq 13-22 $25,000
1993 & 1999 Tour of Spaln: Defending “ Stages 1-12 $10,000
Yeltow Jorsey
$15,000
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! " 1998-1999 World Champlonships (CM) 4 1” $£200,000
. 2% $100,000
oo 3 §75,000
. B 1998-1999 World Cup (WC) 14 . 1= $100,000
| | ™ §50,000
3~ £25,000

E 'f: ' 1999 Hors Category (HC): Any Rsce 3 . 1 $30,000
) 19599 Hors Category (HC): Any Stage 30 1 $15,000
: 1998-1999 UCI 2.1: Any Race 5 14 | 520,000

1998-1999 UCI 2.1: Any Stage 30 g= $10,000

E 1998-1599 UCT L.1: Any Raca 27 1< $25,000
1999 United Stefes Pro Champlonship 1 1> $35,000

4, This contract indemnifica the Sponsor for the sssumed lability to award 2 banus incentive, but only as it pertains to the specified
bicyelar(s) and award ampounts as scheduled and sgreed upoa.

5.  GSR Fees arc duc according to tho {ollowlng schedule; $23,000 due Soptember 4, 1998 far the remainder of the 1998 scason.
A 30% deposit for tho 1999 acason is duc on September 15, 1998, Ths remalning balance for the 1999 season will be duc on

Deccraber 15, 1998.
6. Inorder for prizes o be awarded race resuhs must be conslstent with UCT (Union Cycliste Intemationale) results. [f2ny of the

: seid races are not UCIH sanctioned then race rosults must bo conslstent with the officlal results of each race.
) 7. A 1999 rece schedule will follow once R is mads xvaslshle. It will bo srtached 85 Addendum A. ¢

g' I HAVB READ THE TERMS AND CONDITIONS FOR THIS CONTRACT AND AGREE TO ABIDE BY EACH ITEM
L. CONTAINED HEREIN.
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Men's Road Schedule 1998

August

8 - Clasjca San Sebastian - Spain WC No. 6

16 - HEW-Cyclasaicn Cup - Geemuany WC No. 7
19 - Tre Valle Varesine - ltaly 1.1

23 - GP Suisse - Switzerland WC No. 8

25.29 - Ronds van Nederland - Netherfends 2.1
29 - Giro di Yencto - ltaly 1.1

30 - GP Eddy Merckx - Belgium 1.1

30 - GP Plouay - France {.1

September

5 - Copps Placci - Italy 1.1

5-27 - Yueltz a Espana - Spin QT
12 - Paris - Bruxclles - Belgium 1.1
13- GP Fourmies - France 1.1

19 - Giro di Lazio - laly 1.1

26 - Giro delPEmilis - Italy 1.1

October

4 - Peris-Tours - Francs WC No. 9

8 - World Championship ITT - Nethertands CM
11 - World Championship - Netherjands CM

14 - Milxno - Torino - {ialy 1.1

17 - Giro di Lombardia - [1aly WC No. 10

UCI Abbrevistions:
CM = World Champlionships
QT = Qrand Tour
CC = Continental Champicnship

SCHEDULE A

Racing Calendar for the Remainder of 1998
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