Todd Overton

From: Todd Overton
nt: Thursday, June 17, 2004 2:21 PM
2 "Kelly Price’

Stbject: Armstrong Case

Kelly,

ur CFO wants to kxnow »f we can obtain a copy of Lance's contract with Tailwind to show =o
the underwriters. Ary chance of getting a copy?

Todd
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3, Tn addition to the base salary in Section 2 of th's Letter Agreement, DF&P will pay
Amstrong performance bonuses based as follaws:
EVENT _ BONUS AMOUNT
Tour de Francs GC Wins 3™ Tour - $1,000,000,00
4 Tour - $1,500,000.080 (minimum)
5% Towr - $2,000,000.00 (minimnm)
, 6 Tour - $2,500,000.00 {minirwmmn)
T Tour de Franca GC ™ . $500,000.00
3. $250,000.00
Tour of Spain and Tour of Italy GC " - $250,000.00
GC 2 - $125,000.00
GC M- $75,000.00
Stags 1" - £20,000.00
Stage 2™ - $10,000.00
Stage 3™ - $5,000.00
World Championship (individual tims trial) | 1%~ $200,000.00
T ' 2™ $100,000.00
kL £50,000.00
World Charnpionship (road race) . $400,000,00
2" . $2.00,000.00
3" $100,000,00
World Cupe 1"- $100,000.00
2 - $50,000.00
30 $10,000.00
Yoar-end UC] Points 1%- 3350,000.00
2%, $150,000.00
37 $100,000.00
Olympic Games (road race and jndividual | 1% - $400,000.00
time trlals) 2 $200,000.00
M. $100,000.00
Hors Calegory GC - $30,000.00
Stage - $15,000.00
CL 0128




Mr. MakGopsld
October 10, 2000

Page3
—
UCL2.1 GC- $20,000.00
Stage - ' $10,000.00
USPRO Championship - $35,000.00
ucI1.1 1" ' $25,000.00
Leades’s Jersey (Tour of Spain and Tour of | Winning Jersey
Italy) Stages 1-12 $10,000.00
Stages 13.22 $15,000.00
Defense (per day)
Stages 2-12 $5,000.00
Stages 13-22 $10,000.00

I{ during any calendar year of the term of this Letisr Agreement Anastrong wins Tour de Franee GC,
then during that calendar year, all bonuses related to the Tour of Spain or the Tour of Italy listed in
this Section 3 will bo reduced by 50%. Aunstrong will invoice DF&P whenever Armstrong is
entitled to a bonus, and DF&P will pay the involce within 30 days of receipt of the inveire.

4, DF&P will place in reserve and pay $550,000.00 in 2002, $650,000.00 in 2003, und
$750,000.00 in 2004 for following reasons: bonuses for stage victorias at the Towr de France,
bonuses for weaning the yellow jerscy ju the Tour de France, salary enhancements for winning the
GC at the Tour de France, and payment of ingurance premiums to onhance the bonus for Tour de
France GC wins.: Tho parties will mutually agree to the allocstion™of fands. Before tach year In
which this Scetion 4 applies, Armstrong and DF&P will mutually agrse how the reserve moniss will
be applied.

5. The U.S. Postal Service and one ymutoally agrsed vpan sponsar are the only Lo
gponsors that have nsage vights 1o Annsirong’s hame, likaness, or image 28 a rosult of this
Agreemeant. Atmstrong snd DF&P will mutually agrec on which other sponsor has such rights, and
that sponsar will be entitled to 2 personal appearances by Armssrong per year. Before any other
sponsor - €.g. Yisa- canuse Annstrong’s endorsemnent, name, ikeness, ot image, that spensormust
enter info a scparate marketing agreement with Armstrong. DF&P will stictly monitor the vse of
Armstrong’s endorsement, name, likencss, and image by team sponsors. DF&P will clearly
communicate the terms of this Section 5 to all its sponsors and prospective sponsors.

5. Subject to his reasonable personal and professional schodule, Armstrong will moke 6
personal appearances a year for the U.S. Postal Service, 3 of which will occur at Team events,
Aumstrang and the U.S. Postal Service will use reasonable cfforts by January 15™ of each year to
schedule the personal appearancas far that year. If Armstrong becomnes a consultant for the Team
due to tetircment or long-term illness or injury, the numbey of personal appearances per year will be

CL 0129



’ - ——
October 10, 2000
Page 4

increased to 10. TheU.S. Postal Secvice will pay all expenses related to the appearances, including
first clags wavel accommodations for 2 peaple, In 2001, one of the personal appearances will be that
Anmstrong will attend end compete in (he DF&P owned and managed San Francisco cyeling event
scheduled for September 23, 2001.

7. Armstrong will have extensive fnput into rider and staff composition. The basis for
cwrrent and fulure rider and staff compogition is an annuel team budget of $12,500,000. Undex no
circumnstance will the saleries of Armstrong, Reberto Heras, or Johan Bruyneel be decreased should
the team's annual budget fall below $12,500,000. However, should the annual budget fall below
312,500,000, other rider and stafl salaries may need to be decteased in order for the team 1o enjoy an’
acceptable level of profitability. ' .

8. - DF&P isawars of and penmils Armstrong’s existing monmﬁﬂp relationships as of
the date of this Letter Apreement
9. This Letter Agrccment is to be governed and construed according to the laws of the

State of Texas without regard to conflicts of Jaw. The proper venus for reselution of any dispite
related to this Letter Agreement is only in Austin, Texas,

10. Except for the provisions regarding Arrostrong’s 2000 salary, this Letter Agreement
cottains the entite agreement betwocen tha parties relative to the subject rpatter and swpersedes any
other prior understandings, written or oral, between the partios with respect to this subject matter,

The terros set forth in this Letter Agreement are a binding agreement between DF&P, the
Team, and Avmsirong, and will govarn the relationship between the parties untit they complete and
execute a mare detailed agresment mutually agreeableto both partics. IFDF&P and the Teawm agree
with the termas of this Letter Agrecment, plesss indicate by signing and returning a copy of it to me.
If, for any reason, DF&P conses lo own and mepage the Tearn, this Letler Agreement will still be
binding upon DF&P and ths Team ‘and their successors and assigne. ~ Afler we have this binding
Letter Agreement executed, we may begin working on a more deiailed team agreement that
incorporates the tepns of this Letier Agreement. .

Capital Sports Ventures, Inc.
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DISSON FURST AND PARTNERS
AND

;,RO AL SERVICE PROFESSIONAL
L AM -

Us
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ADDENDUM TO LETTER AGREEMENTRATED-6 CXOQHER.10.2000

This addendutm supplemeats the Jetter ggracinent datod Octaber 108, 2000
thet govemns Lance Armstrong's raletonship wlth the U.8. Postal Sersice Pro Cycling Team
(the “Letier Agreement”), specifieally confirming the bomuses payable 1o Armetrong for
canseeutive Tour da France GC wins pursuan to Seetdan 3 of the Larter Agresnent eod the
insueance that hag boen puschased to supplement such boposes parsuzat to Sovtion 4 of the
Letter Agrcement, .

By agresment before the 2001 Tour de France, Tilwind Sporta and
Asmutrong agresd o echancs the minimun bonwses listed io Section 3 of the Letter
Agreement. Tailwind Sports will purchase lnsuranee o provide for the payment of bonines
to Armstiong in the event of fature consacatiye wina by Asmetrong of the Tout de Frunce,
inclusive of the mintmum bonws atnounts spacificd in Section 3 of the Lenet Agresmeat, os
fallows:

1. In the cvont that Ammutrong s the offcla) winner o f ths Towur d& Francs in -
2001 snd 2002, he will be entitled to 8 hemus of §1,500,000,

2, Ia the ovent that Armnatrong is the official winnet of the Tour de Frace in
2001, 2002 and 2003, he will he eatitled to 3 boous of $3,000,000,

3, In the event that Armettong is the official winnat of the Tont de Fronco in
2001, 2002, 2003 sad 2004, he will be catitled to 2 bonus of §10,000,000.

Th= bomus amaunty described sbove 210 not comuladre, but are each indepandent banuy
1monnty .

Thiy also confirms that polldies invuring the payment of sisch bonwses Fom
SCA Promotlons, Lloyd's of London and Chubb Innmuncs Group mis being purchaed, or
have been putchased The preeums for thosz policles, which tatal §570,000, spply sgainat
the res2rve amounts ideatlfled In pamgraph 4 of the Letter Agreement by cxhansting the
$550,000 for 2002 and §20,000 of the §650,000 for 2003, Tailwind Sports shall he ohligabd
to pay to Atroswong any of the foregoing bonus amonom exmed by him wpon the eadize of
the following: (3} 90 days after Armsttang eawns the honus, subject ta reasanable extension in
th event reedpt of the proceeds of Insurmpee 3 necessary to ensble Toillywind to fuod the
payment or () within theee businees duyr of the teceipt of pryment of hswznee proceeds
stuibutable to such bonus

The pattios have pgteed to Trilwind’s payment of bonuees to Aanstrong for
consecutiye Tonr de France GC wins at the levels sct forth in this Addendnm based o theix
mump! vodetstanding that Tailwind will ba sblo to spresd the risk of aach lability through
procurtmyent of comtuarcislly seailable insotance, a1 identified sboye. In the event such
insnrsnee i not collectihly, the parties pgtee to discvas in good falth modifiestons ta thelr
respective tghta and obligations to ane antother uadet the Lotter Aptecement, as
wipplemented heretn, In ordex fairly to reBect that uaders tannding.,
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2 ~ropt a! expressly smeed above, cach of the tezras of the October 10 Lewter
Agreemept s hetsb - oonfinmed by the parties.

TAILWIND SPORTS, L3

US POSTAL SERVICE PRC
NG
By
Gorski
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