Kelly Price

From: Micheliteh, Teiry

Sant Mondary, July (2, 2001 4:53 PM

To: *ABeny Furst’

ce: Price, Kadlly; Prica, Miks

Subjact: Lance Armstrong Contractual Bonus Coverage
tm nce: High

Slf;;:mw. Confidential

Allen,

Pef our discussion, ws have received the following sdditional offer from Chubb:
Coverage Paramstecs:

thsured: Lance Armsirong
Assured: Talwind Sports LLC

Bonus Clause:

2002: $ 500,000

" 2003: §1,000,000

2004: 31,000,000
Total Consecutive Covwag-e(excl,lsive ol 2001) would now bs as fokaws;

2002: 2 miiBon
2003: 4 madon
2004: 11 millen

Totak 17 mitllon

Bonuses ars for consacutive viclorles only end requie Lance to win the 2001 Tour De France. If Lanca does not win the
Towr De Franca In any year, coverags becomes void,

Premium: $500,000
ESIX Fee: $ 15,000

* We are discussig payment Iams with Chubb, Chubb has exprassed tha desirs to be pakd as soon as possiblz sinca
the 2001 Tour Is begining this weakend and consldering part of ther underwriting is based on tha results of the 2001
TOUR(rates will change once the TOUR starts this weskend).

** W sre also discussing a partial refund dause if the TOUR Is cancellsd. Glivan the doplng situation, wa believs fi Ia
e, Tha riders vole To boyeol The TOUR dfalming they aro belng

piydent To inplament this cause n he evenl, Tor sxampis, the nde \T A
fealed oafaly.

Rogardiess, we will need to bind this coveraga as soon a3 passible to securs the rales and will negotiate tha above polnls
onco you ask us lo proceed,

Furthermore, we are st vmnngon addilonal fimits from Uoyd's which we hopa to hava by tomomow. Would Takwind be
purchasing Uoyd's addiional imits o would financing corme Irom enother sowca?

Plaace advise us of how i poeeed al your sarliest conveniencs. We were nol sure how you wanted to apprise B of the
additonal lmits, 50 we thoughi A prudent 1o onty send this comrespondence ta your attention.

Bes! Regards,

Tarry J. MichalRch

BB1
43

EXHIBIY
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RS Leame,
SPECIALTY BRORERS

To: 1C Group Ine.
383 Dovercourt Drive -
Winnipeg, MB R3Y 1G4
CANADA

CERTIFICATE OF INSURANCE

This is lo cartify that Insurance at desoribed hereunder has been a;'ranged on behalf of the Insured
novmed bertin and that mch inswrance, of the date hereof. is in full force and effect.

PoLlICY
" NUMBER: 1CSBO1158X01

INSURED: Tailwind Sports, LLC
5515 Security Lane, Suite 1103
Rockville, MD
20852
U.SA.

TYPE: . Prize Insurance

Poricy PErRIOD:  July 7, 2001 to Oclober 29, 2004
Sum INSURED: Up to but not exceeding USD $ 2,500,000.00
COMPANY: Lloyd’s of London

CONDITIONS: Subject 16 alt terms, conditions of Cover Skip Number ICSBO] 15801

This Certificate is not valid unless signed by an authorized representative of the Underwriter(s)

) DATED:
AN Wedpesday, June 20, 200}
\./ .

EXHIBIT

B

Wby s 120

IR | N S URANCE BROKERS - RISK CONSULTANTS

PSPONDENT'S
EXHIBIT

B
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e mmALs: e L A . B CLIENT INITIALS: .

DLICY NtMBER: ICSBOBISSXUL

TYPE: Prize Ind=mnity [nsutenes -
FORM: GC(I)2 - NMA 2465
INSURED: Taitwind Sposts, LLC
ADDRESS: 5515 Secunity Lane, Suite 1103
Rockville, MD 20852
D.S.A.
PoLicy PERIOD: July 7, 200) to October 29, 2004
INSURED EVENT: Lance Armstrong, Tour do France 2001, 2002, 2003, 2004
INTEREST: To indemnify the lnsured in the event that Lance Ammstrong is the

official winner of the Tour de France competitdon for 2007, 2002, 2003,
and 2004. Sum Insured amount iz payable in xccordsbes with the
Official Rules and Reguhtions governing the Tour de France

competition.

SUM INSURED LiMIT: Up to but not exceeding USD $ 2,500,000.00
WARRANTIES:

}. Warranted the Lance Armstrong and his team must comply with the
Tour de France rules governing the competition.

2. Subject to the rules of the Union Cycliste Intenationale, (the
governing body of iotcrmational racing, and advocate for worldwide
eycling). ’

3. Wamanted that this coverage is subject to the tenms provided by

- SCA.
CONDITIONS: As set out in attached Contingency Policy
TERRITORIAL LIMITS: France
SECURITY: - 100% Lioyd's of London
AGENT: Insured Creativity Specialty Brokers Ltd.
PREMIUM: USD $75,000.00
SURPLUS LiINES TAX: Extna
Lante Armsirong - Caver Final
© 6201200} 1C Group Inc. . Prge )
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The Mirginal Notes are inended for guidance only. They do not form part of this Insurance, nor do they claim to be an

xaa1 description of i

v Tha g

is only complete when both 3 Cover Slip and an insuring agrzemend (xee

Interest section of Covet Stip) approved by Underwriters e included.

1. CONDITIONS PRECEDENY |t s a condiition precedent to this Insurance that the Insured has:
Truik of 1.0 Truthfully declared all material facts likedy 10 influence s reasonable Underwriter in
Statements: derrminiop :
2)  Whether o not 1o sezapt the risk,
b) The premivrn,
¢) The conditions, exclusions and Himitstions,
Having dilipestly made alf necessary inquinize Lo establish thase facts,
Pre-existing 1.1 Mo knowlndge »d inception, of any undisclosed rmaer, fact, of circumstanee, actual of
Conditions: thizatened, that incrzases or toyld increase the possibility of 2 Joss undzr this [nsurance.
Premivm Papments 13 Paid the premiven due ia accordanca with the conditions of quotation contained in the
Praposal Form andlor in the cnsuing quantion.
Materlality of 1.4 Declared that all the information confained in the written Proposal Fonn or in documents
Information: supplied to support such Proposal s in all respeets wue and complcie. Further the
: Insurcd agrees that sif such information is materind and such items form the basis of this
Insurance.
Information: 1.5 Advised Underwriters of any change in the information detailed in 1.4, which took place
priot lo inceptlon of this Insurance.
Prometion 1.6 The lnsvred undertakes 00 ensure hat only chims, which fll within the tesms of the
Mechanlos proraotionad campzign, are honorad and thst sound commercial and Tegad practices have
becn made by tha Insared xt the inceprion of this Policy.
Clolmo: 1.7 The Insarcd undertakes to advise the Underwriter,
5} Assoon as they are aware that the amouat of the sclf-insurcd costs for the
promblion is being approsched, :
) Of my tcrurion of the or the conditions of the pr 18 advised
1o the Underwrites,
In the event of any claim and/or »ction, suit or proceeding to enforce a claim or loss
hereunder, the burden of proving thal the loss is recoversblo under this policy, that no
' warranly has been breached, and that no exclusion applics, shall &I upon the Insured.
The clairs will b2 paid up to a maxiswm of the staizd policy limit, in accordance with the
Yesser of the Inavred’s sited vahoes used by the Underwrites Yo price the risk, of the
actual cosis) pald by the Insured a3 deicrmined to the satisfaction 6T the Underwriters.
2. GENERAL CONDITIONS
False or 21 Apy fraud, misstatement of concealment in the information detrited above or in the
Frandulent: making of a tlaim or other wise bowsoever, shall render all elaims hereunder forfeit.
Any losses acising out of infidelity and/or dishonssty of the Jnsurcd or their cmployees,
or any person{s) connected with the running of the promotion that ks in collusion with the
Yrsured, shall render al) Blalms hersundes forfeit.
Due Dilipence 2.2 The jaswed shell 2t all times do and concur in doing all things necessary to avoid of
Clouses diminish x Joss undes this Insuramce.
Deplnitlons: 23 This Insueance and Cowver Slip shall b2 read together as ont contract and any word or
exprestion to which 1 specific meaning has bezn artached in any part of this lnsurance or
Cover Slip shall bear such meaning wherever it may appesr.
Compfllance with 24 The Insvred shalf observe and fulfill the terms and conditions contained h=rein or
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Purmissien Jor
other Insurarce:

Service of Suits

Premium and

Expenser:

No Return of
Premiom:

Malntenance of
records?

Under- Insurance:

Snlvngeand
Recorenies:

Sabrogation:

2.5

2.6

217

23

pA S

2,10

RS

12

1 is understood and agread that no other insurance shall be effeci=d by the Insurcd to

protect the interest insured hereunder withont the prior writtea approval of Underwriters

herzon. In the cvent that such other insunance s effected Undsowritens reserve de nght
-to amend the tzrms and condifions of this Inturance.

1 is agreed that i the event of the faihwe of Underaniters berean ta pay any amount
thaioxd $0 be due heepnder, the Underwriters hereon; 21 the request of the drsured, will
submit \b the jurisdiclion of sny Coust of compcizal jurisdiction within the United Swdes.
Nothing in this clauss constiteics or should be undarstood 1o constinde a waiver of
Underwriters® rights (0 commence an setios in my Court of competen jurisdiction in the
Uhniled Stales, Jo remove i action fo District Court of the United States, or 10 522X &
transfes of 3 case to another Cowrt as permitied by the Jaws of the Unied Sty or any
stade in the United States

Tt s further agreed that the serviee of process in such suit may be mede upon the person
or firm samed is the Cover Slip and that In any suit instituted against amy one of them
upem this Insursnce, Underwrriters will abide by the fisal decision of such Court or of xy
Appeline Court in the cvent of an appeal

The said person ot firm is sthorized and directed ta sceept servics on behalf of
Underwriters’ in any such ruit and/or upon the request of the Insured 1o give a writtzn
undertaking to the Insured that he will emer 2 general appearance vpon Underwriters’
Sehall fa the event such a suit shall be instituted,

Further, pursuant to xy rtatutz of any ste, texcitary ocdistrict of the United States
which makes provision theyefore, Undermiters hereby designate the Superiplendent
Commissiones or Director of Insurancs or other pfficer specificd for that purposs in the
satutr, of his suceessof of suceessors In office, as thels true and hwttd sttorney upon
whom may be served any lrw process in any action, suit of procesding Instiwted by of on
behalf of tha fnoured of any beneficiary hurvunder wising out of this insurance, and
hereby desipoate the person of firm named in the Cover Slip as the person to whom the
said officer is wthorized o mail such proccis of » true copy thereof,

The premium and any expenss inconed in the farmulation of » elsim hereunder shall not
be & recoverable item.

The premium being proepaid aind this bnsurance noa-canczhable there can be po retum of
premium unless otherwise stated in the Cover Ship.

The Insurcd shall maintain adcquate recards in connection with the subject maner insured
hereunder,

The Inzured and the Undzrwriter agree that the insurance will be fimited to the maximum
of the stated llmit of Hability {sem insured) in thic policy. Further, the Insured agrees that
amy loxs be paid bused vpon the Insured’s setwal cost for loss ftems and no profit will bz
insurcd unless specifically agreed 16 by the Underwriters.

Al sal\.n_v.z. recoveries and payments due to the Insured will be applicd as if recovered or
reccived prior (o settiement of the lass and al) neerttary adjustments will be made by the
parties involyed.

Usderwriters reserve the ghl to pursie an action for recovery from any pasty, whether

before or after payment of a loss, at thels sole discretion and in the name of the Insured or
otherwise,

In the event of any payment under this Insumnce, Underwriters shall be subrogated to the
exiznt of such pryment o all the lnswred's rights of recovery and the Insured shait
exzaute al) pupers required and shall do everything that may be necessary 1o secure such
cght,
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[==3.4 8

Assignments 214 Thit lsurance may not be essigned in whole of in part withort the written consend of
Undervriters, :
Loss Payee: 2,15} the Loss Pryes is other than the Insured, aji chaim paymentr due under the Terms ang

Condrtions of this Insurance shall be made payable 1o the party (3} detailed in the Cover
5lip 25 Loss Payes{s). Pryment of such losscs by Underwriters 1o the Loss Paye=(s) shal}
be u suffician and complele discharge of all of Underwriters® obligations to the Insured
and Loss Payes(s) in connection with said losses.

3. GENERAL EXCLUSIONS

This Insurance does not cover any boss directly of indirectly arising out of, contributed 1o by of resulting from:
Frawd: 3.1 Any fravd, misrepsesentation or concealment by the Jnsured.

Wur: 32 Actua of treatened war, Invasion, act of foreigs enemies, hostilities, insurrcction
{whether war be dechred or sot), eivil was, rebellion, sevolution, military or usurped
power, confiseating, natlonalizadon, requlsition or desiraction of or damage to property
by of under the erdet of any govemment

Chvil Commoton: 33 Civil commotion atsuming the proportions of or amovunting 1o » popular uprising, riot,
martlad faw of the ot of airy bewfully constinsed anthacity in the funtherancs of
maintaining public order.

Customs Seiture: 3.4 Scizure or destruction under goxnmting or Custams regslations, confiseation,

nationalizstion or requisition or destrudiian of or damage to property, by or vnder the
order of any government or public o Incal authority, or the handling of contraband or the
- engaging in st trade.or transportation.

Government or* 35 The operation of any stafute or liw providing for compulsory national service for citizens

Civil Intervention: of residents, any order for repanviation, intermonent, Imprisonment, deportation of the
refusal of permit 1o eater oy semain within any country o¢ at any place where the insurcd
Event is to be held which {3 tha subject of this Insurance,

Radloodtive 156  2) lonizing radintion’s or contaminalion by radioadtivity from any nuclews fuzl or from
Contaminotion: any nuclear warte from tha combustion of auclear fucl.
%) The rdioactive, 10xic, xplosive vr other hazardouy properties of any explosive
nuciear asseadly or nuclear component thereof.

Seepope and/or 3.7 Stcpapge andlos pollution and/or mation unless i is discovered during the period
Poliutton snrl/or of this Inswance and is the direct cause of » toxs horeunder,
Contarmdnotion:

Financlal Cnuses; 3.8 1) Withdrowal, insufficiency or tack of finance howsocver caused,
b} The fmancial faijure of any venhure,
€) Lack of or insdequate reecipty, sales or profits of any vemure,
d)  Varations In the rate of exchanpe, rate of interest o stability of any currency,
c}  Finsncinl default, imaolvency, or failure 10 pay any person, firm o corporssion,
whether 3 pasty 1g this Insurance or otherwise,

Lock of Support: 3.9 1) Lackolor insdequate response, support or withdrawal of support by any pary,
b)  Lack of or indequate aftcadance or insufficient inter=xt prior 1o attendance.

Print Error: 310 Any clalm(s) or Loss(es) arising disecdly or indirestly from erroneous priming of
duplication.
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Brench: 302

Other lnsurance: 113

4. CLAIMS PROCEDURE

BIE ROV prasamsiivi.

Breach of contract by any party to this insuranze uness demonstrably eaused by an event
beyond the contro! of the party breaching the contracd, shall render 1} claims hercunder

forfeit.

Any happening which is insured by ot would, but for the axisiznee of this Insurance, be
insured by any other insurance(s) except for any excess beyond (Ke amount whizr would
have beea pryable under such other insuninca(s) had this Insurance not been cifedied,

it is * conditions preczdent to the fiability of Underwriters that in the event of any happening tr circumstanee which eould
give Hse 10 a claim under this Ingurance, the Insured shalk

4.1

42

44

1) Az mader of urpency give notice by the most expeditious means of the happening
of any circumstance, 1o the same(s) designted in the atached Cover Slip.
b) Confirm the facts in writing x1 5000 a8 possible, with a8 much informalion as
available,
¢)  Make no sdmission of Hability withowt the prior wrinzn consent of Underwriters,
4 Take alf steps 10 minimize of wvoid any lost hereonder.
&) Provide Underuriters of thelr appolnted representatives with:
T Allpesessary asistancs In 8 timely mannct.
it} AN information required.
Wi} Al docuroennition and records secessary to cetablish and assess indennity
hereunder,
v} Copies or extractt 3t myy be required,
f}  Prove the loss In the salisfaction of Underwritess,
g} Forward immediately to Underwriters or their reprrsentattves any letice, writ o
other document received in conneclion with any claim made undef this Insurance,

The Insured as often a3 may be reasanably required shall submit to cxamination under
path on all matters connected with a clsm by any person mamed by Underwrilers at such
reasonzble lime and place a3 ray be designated by Underwriters or their representatives,
So far at is in their power the Insured shall causs their tmployees and all other persons
interested in the insured Event{s), to comply with the foregoing.

No such examination under oath or exsmination of books or documents, or any other act
of Underwriters or their representatives in connection with any investigation hereunder,”
shall bo dzemed 2 waiver of any defonse, which Underwriters might otherwise have. Al
cch :xxmir}alions and ety shall be deemed 10 have bren made or done withowt prejudice
0 Underwriters® Jlability.

As 5600 w3 it iy practicabls, tbe lntured will render x signed and swom proof of loss 1o
Underwriters or their representative to substwntiate the ocourrence, nature, cause and
amonnt of loss chaimed under thix Insurance.

Underwriters reserve the right, if they so wish, to:

3] Take such stzps, a5 they deem nccmsary 1o prevent. mitigatz or minimize 2 Joss.

b) Take over and condudt the defmse or seltlement of claims made against the Jnsured
that are covered by this Insurence.

¢} Pursue all rights o remedies xvaiiable do the Insured whether or not payment has
bezn made bercunder. :
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POLICY AMUNDMENE

ATTACHING TO AND FORMING PART OF PoLICY NUMBER ICSBO1158X 01

ENDORSEM ENT

It is hereby wndersiood and agreed thal with effect Fom inception being, July l29, 2081, the following is
amended to read as follows and not as previously saied:

INSURED: Tailwind Sports Corporation

All other terms, conditions and limitations temain unaltered,

IC LONDON LD, . DATED:

Lance Amnsirany - Endorsemem 2 10 1CSBQOI ISI.XDLdo:

© 371872008 1C Growp Inc, Pagn )
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—‘N ’ 15 Mountein View Road, Warren, ivev - ..

Prior Number New Producer Nwrber 54003Policy Number 7349 31 54
Mame & Address Insured Issued by the stock insurance company indicated
Teilwind Sports, LLC (by X" below), berein called the Company
5515 Security Lane #1103 % FEDEBAL INSURANCE COMPANY
Rockville, MD 20852 Incorporated under the laws of Indiana
" VIGILANT INSURANCE COMPANY

Name & Address Producer ___ Incorporated umder the laws of New York

. PACIFIC INDEMNITY COMPANY
?;;DFP bler Road, S\::tsc (;t;);l'cxu, o, — . Incorporated under the [aws of California
Dellas, TX 75231
Term, from July 7, 2001 to  December 31, 2004 12:01 rm standard time at place of issuance
Amount (doflars only) *** Rate *** Premium (dollars only) 575,000

In contid=ration of the mpnhuons berein oimed xd of the premium above specified, the Company for fic tom specified nbuvr:
does tnsure the Named Insured, to im amouwnt not exceeding the amount sbove rpesified, on the subject matter of this mrarance as
desenbed n the Rider(s) attached hereto and made part of this policy.

Forms Amached: Prizc Indemification Policy, Insured Events Endorsement

This policy is made and accepted xub}cctb the fotegoing stipulations and conditions, mod 1o the conditiont printed on the back
hzreof, which are hereby specially referred to and made 2 part of thit policy.

In Wimesy Whervo!. he Company ixsuing this policy bas caused this policy 1o be signed by its authorized officers, bat this policy
shall not be valid unlexs also signed by a duly authorined representative of the Company.

FEDERAL INSURANCE COMPANY
VIGILANT INSURANCE COMPANY

PACTFIC INDEMNITY COMPANY GREAT NORTHERN INSURANCE COMPANY
Shobaw & Fnbaoa %’/Ffﬂ: —
P mn Praivon—
,7/‘_7 a Al /'5’«-7 A a_for
Xevtp e . Lemryry .
July 24, 200)
Date

Authonzed Representain ¢

S WGIaRST T 300
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CONDITIONS

Misrcprrantatien sad Fesnd. This entire policy shall be
L void if, whether before of wher x losy, the {nsured has
toneralsd or mitrmpresenied avy mterisd At of Sraumstaos
conceming this naursnce of ths subjeet theresf, er the interest of
the lasared thereln, of ia case o8 sy fraud or false swiearing by the
Lenwed redxing thotia

Notice of Losr. The fnnered shalf as soon 2 pracicable
2. mpon in writing to the Company of ity 1gtrt every Joss,
dazage of ocoucTencs which may v risc 1o & chim voder this
palicy sod shall also Fle with the Compaoy or its agent within
oincy (30) duyy Bum daw of discovery of such Jeat, damaps o¢
occaTce, 2 denafled pwom proof of lose.

Examination Usder Onth. Thy Intmed, o oftes s may
3. be reasvmably required, shall exhibit to mry person
designmed by he Company all g royosdas of soy propaty
herein descrided, sed chall sobenit, znd i so fir a8 is within bis
o thair power rsube b or their amployzes, menbers of the
howschold and pthas 1 submit to examimdons uader oath by
any persoa samed by the Company brd ubsoride the same; and,
£5 0t 25 may be reaspnsbly required, sall produece for
examinwina all writings, books of sceoun, bils, rvoices and
other vourheny, or eertificd copict theyeol i originale be log, a1
such reawopable time and plate 33 miy be desipmated by the
Company of its representazive, xd shall permit exracts and
rroiey therenlio be made. No such coamimation under path or

linxtioa of books ne doctxpenls, not xay other act of the

_apaoy of Ay of jis employers or reprozotalives in connection with

the investigation of any Jaty or thim demwder, shall be docmed 2
waive of any defence which the Conrpany might otherwise have with
rospect to any lost of elsim, but sl such cxaminazions and acxy shall be
deermed to bave beeo made o done witbout prejudice to ibe Comprny’s
Habily,

Yaluation. The Compaoy shall not be liable beyood the
4. acuel cash vaise of the proparty st the time any joss by dxmage
occurs ind the fost or dsmage shall be asecrmained or estimazed
accoring m such actual cash vales with proper deduciion for
drprciation. however caused, 2ad shall ip no evens exaed what it
would the €05t 1o repait of rephet the same with mucoad of Lye king
2nd quality.

Setlementof Lost. Al adjusted claims shatl be paid or
5. made good 1o the Innred within aixty {60} days aor presendtion
ard acceptance of satishiciary proof of imerest and Joss at the office of

»= Company. No Joss shall bz paid or made good f the Insured bas
Ieied the same Jrom others

No Besefh ta Bajlee This {nsurnce shall in no way
& inure dircetly or ndircetly 1o the benefil of any carricr of sther
mler

SJubrogation or Loaw, 1fin the wvent of husy vt dunege

the Insured thall xquice any right of action agana any individual,

Frm or corpontion for loss of or daroage to properny” covered hercunuert,

the Irsured will, if requested by the Company. assign and tranafer such
m or aght of action io the Companry or, al the Company s option,
su1e and deliva to theCompanry the customany form of loan reeeipt

uprn receiving an 3dvance of funds in respect of the loss or damage: ad

it spdrogae he Compiory Wo. of wilk hold in

irus int the Comprues', ol suen npnis of action 10 1he xtent of ihe

Anount pad or sdvanced, md will perrlt sui 16 be hrooght in the,
Insured’s name und:z the dirention of ad ¢t the exponst of the
Company,

Loss Claasm. Ary Jost bereumder shall pot reduce the
L. xmoust of this palicy, txecpt in event of pryment of claim for
tota {oxs of an item specifiaally scheduled herron. 1f claim is paid for
Iota] Y053 of ooz of more scbeduled iters, the antarmed premium
1pBcable 1o nych teme will be yrfunded 10 the laswsed or apphicd 10 the
premdum dus on itcealt) replacing those oa which the claim was paid.

Pair, Set or Parts. o the event of Jaxs of o danage w:
9. {») wy article or edciza which are x part of & pair o7 set,
the o eamos of Y3 of or dowage to swoh aicle or.
wticlcs shall be 8 beasomble xnd fax propotion of
the whl vilue of the pais ar st, Civing comidoralion
o the impectanes of s mtiels oe articles, but in ho
event shall such oy or damage be constroed to mean
total boss of the palt or sct; or

() aoy pact of gropaty covertd comslitop, whes complas
for vax, of scversd party, the Company shall only be
tixbie for the valne o the part loet of damaged.

Protactiss of Property, In cxse of losx, it shall be lowfuj and

H.  peecaary foc she Troared, bis o7 theie fcivtx, svants and
axsigyn, tn sue, fabor, and traved for, io and shou 1hs d=fense, tleguard
and recavery of the propaty insued heromder, of any pan hareof,
without prejudics o this inmurance, not shall the acty of the Insised or
ths Compeany, lo recoveing. nreving and proscrving the propery insured ~
@ se of fox be cotideed 3 wava or xn acceptince of
bend P 01 4 shall be bore by the Innured
.lrdlbcCamnyymporﬁonﬂyblb: exent of their respective
interests.

Suit. No spit, scton or proceeding fof the recovary of any
1L claim under this pobicy shall be susmainable in any court of
taw or cquiry unless the sxme be commeenced within hwelve (12)
mmmhs sext afier Fsoovery by whe fnsured of the occurrence which
Xives rise W the chim, provided however, that il by the laws of
the State within which this policy is issucd such fimitation i3 invald,
thee 2y surh claims dhall ba void vnlest sch sction, suit of
proceeding b commmeed within the shor limit of ime
perolited by the Jaws of soch Stte.

Appraleal. If de Inswed and the Company il 10 agree

1L 1 the amount of loss, cach shat! oo \he writen demand of
cither, made within suxty (60) days after reecipt of proof ¢f loss by be
Company, sclect a tompeient and disintercsted appraiser. and the
Hpraissd thal) be made st » ressomable ime and place. The sppraisers
shall first select 2 rompeaent wid disinteresied ‘umpire, wnd failing Jof
Afieen (15) dxys 10 agree tpon such umpire, ther, o the e v
Innzred mf the Company, such umpire shul) be scleeled 5 3 nalge
court of moeord in the 3Dt In whieh such poras! 1y pasding.
appeaisers snall then sppruse the lows, smeny separately the awtuat
value & the :tme bf loss and e amount 35 tosz. and failu.g w7
shall submit their dilferences 1o the umpize.  3a award in writing o =22
two shall determine the amount of Joxt: Ve Jnsured and the Cowmpan:
shall cach pay his or its chesen 1ppraiser and shall bear equally 1he othas
experses of the appaisa) and umpire. The Comoany shall nor b held ;3
bave wueed any of iB.Aights by any act refping Lo spprausl.
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Canceiatisn. This policy 1y be ancded by the [nsured
13, by suronder thaeof B the Company o any of i sathorized
agents or by mailisg to the Company wiilen notice suting when
thereafler such cancedation shall be cffective. This policy omy be
canceled by the Cotpany by maiting to the Insored at the sddrers shown
js this policy or last knows address writhm ootice stating when, not Jess
tha sty (60} deys Borexfier, surh cxnceltion chall be effective. The
mailing of notice 1 aforesid shall be suffizient proof of potice. The
Gme of surrender or the effective date of the cxneslation stated in the
notice tall beeame \he end of the policy period. Debvery of rech
wrinten notite efthar by the lnswred or by the Company shall be
cquivalerg o madling. H the Insurtd eancels, exrand prevadums shall be

puted is socordance with the ¥ short s hable 20d
procodere. 1 ha Company txnceld, caooed premivm shall be cooputed
pro ratn. Prevoiurn sdjustnent mry be made of the time caseclation iy
tffccted and, if ot then roade, shall be made xt soon 23 practicabls ater
tancclstion becomet clfoctive. The Compmr y”s check or the chexk of iy
representhrive ouiled or delivercd a3 aforesald shal} be 3 mufficient
teoder of woy efond of pranium due o the Innued.

Corformity In Statpt. Toms of this policy which arz in
18 conflict with the atu=t of the Stake whiein this polizy is
{ssutd wre bereby woaded to confosm to suck samt=e.

Changer. Notics W4 ey sgent 6 knowledpe posseared by any
15 agent or by sy other poron shall net effedt 3 Whiver or 3 change
ilnypxlo(mispollcyornnym&mpwbmnmaﬁn[wnp‘n
under fhe toms of thix policy, sor shall te tomu of this palicy be
w:‘i.vcdorchmg:d.ulzp(bfmdu'mﬂmdmfuﬁnlpmofmk
policy.

Notwitsstanding amything 4 i this policy, it is
1£  indastood amd aprved hhat property which if insured under
thiz policy Ir also covered apsias the risk of dunage or destroction by
civil muthority during s coadagration and for the purpose of reaarding
the mxnes provided that neither such conflagnation not sach danapgs o
dctruction i cxoted or coouibiaed w by wae, iavasion, revoludon,
rebedTlon, insurrection of other bostilities of war-like openations,

SPECIAL STATE PROVISIONS

KANSAS

Cancelxtion aud Soit If this policy it issued ln the state of Kansax,
» ~ords ~five (5) yors™ xre subrtitmted for “twelve (12) mobpths”™ in
Bom 11, Suis md the words “thirty (30) daya for reasons other
U DOR-payment of preiumm, five (5) days for noa-payment of
promivm” s sobstituted for the words “five (5) dys® io Candition 13,
Caneclrtion

MARYLAND

Cancelation 3od Sait. If thiz policy i3 icsuad in the stae of

Maeryland, the words “thinty-six 0 6) months™ e substinted (o “twelve

{12) manths” in Comdition 11, Suit, and Condition 13, Cancclosion is
amended a5 followss “With respeet to cancelation for roasons obes thae
non-prymora of premium, of noa-renewal, this polity may be tanceled
of not renewved by the Company by mailing or defivering 1o e lnntred
wrinen notice oot Jess than forty-five (45) days piot o the sfecrive date
of cancxtaton or the expiration date of the palicy.™ A} other provisions
of the ranceiados condition of this policy not in conflict horewith shall
remain unchanged - ’

VIRGINWA

Appramal angd Suit. I this policy is issued in the sate of Yirginia
the wordy “Twenty-lour (24) moaths”™ are substituled for *mwelve (1)
munths™ in Condiuoa 11, Suit and the words “vwenry (20) days™ are
subsumied for “siary (60) dare” io Condition 12, Apprainal and the
fellowing phrase 15 added Whereto: “However, if the wneea demand 1
made by e Company. thea the Insured shall be reimbursed by the
Company for the reasonable st of the Insured’s appriser aad the
Inmred’s pontion of the cont of the umpire. [0 no event thall the sward

ppraisers ye construed a5 binding upon the Insured or Company”.

TEXAS

Mobics of Lozt and Suit. i this policy is fssued ia the state of Toxas.
the words *pincty-one (91) deys” are substird for “ninety (90) days” in
Coedition 2, Notice of Loss 20d the wortds ™wo (2) yexrs and onc (1)
day” we substinged for “twedve (12) monthy” in Conditian 11, Suit.

FLORIIA, WEST VIRGINIA 30d WYOMING
Settiement of Loxx. 1f this policy i issned in wmy of the followang

states the words “sixty (60) dxys™ {a Condition 5, Satlenent of Lo, are
delotcd snd the following substinned therefore;

Floride “twenty (20) deyx™
Wer Virginic  “Gficen (15) days™
Wyoming: “forty-{ive (45) days”

FLORIDA, NEBRASKA, NEW YORK. NORTH CAROLINA and
WYOMING

Suit. U thix policy is ixsued in any of the follawing stnes. 1hz wards
“twedve (12) months™ in Conditlon 11, Suit are deleied and the folluwag
substituted terefores

Flonda: “five () yan”

Nebrasin: “Tve (§) yenrs™

New Yorke “two (1) yoars”

Nonh Caolina: “tuee (N years™

Wyoming: “forty<ipht (43) monthy”
WASHINGTON

Yaluation and Appraisal )0 ibis pohicy is isued in the stute o’
Washington, the words “with proper deduciion for depreciatinn” wre
deleted in Canditon {, Yalustion, and the tast seatenee in Condition 2,
Appraisl. & amended to read “he Campany 2nd the Jasured shall nnt be
brld 10 have waived sy bf it rights by ry a1 rebting W 3pnrasal”
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ENDORSEMENT

Name of Company: Federal Insurancs Company
Pblicy Number: 17949 31 54

Insured: Tailwind Sports, LLC

Producer: Crump Insuranca Servics of Texzx, Inc.
Policy Term: July 7, 2001 to December 31, 2004
Date Issued: July 24, 2001

INSURED EVENTS
2001, 2002, 20903, acd 2004 Tour de France:
The Amount of Insurance will be awarded to Tailwind Sports in tha event
Lance Armstrong should be the official winner of the 2001, 2002, 2003,and
2004 Tour da Francs.

Amount of Insurance: $2,5000,000

Ag_cih_gr_urms and copditions remain unchanged.

‘\ o
(e
£.5=00y
. A . -
Authorized representative

naved Evare: Endonemem
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Prize Indemnification Policy

Throughout this policy the worda “yon” and "your® refer to the Named
Lasured shown in the Declarations. The words “we®, “us®, and “our” refar to
the Company providing tha insurance, '

Company Agreement

In consideration of the premium charged and your complisnce with all the
provizions of this policy, including tha contest rules, we will reimburse you
for your obligation to award the amount shown on the coverags page.

Insured’s Agreement

You agree that on thas effective date of this policy, all necessary
arrangements have been made for the contest or promotion and any license
or permit required for such has been procured. You further agree that to the
best of your knowledgs the event is not being beld in violation of any Rederal,
State or municipal atatute,

Amount of Insurancs

We will pay up to, but not to exceed, the amount of insurance shown on the
coverage pege.

Exclusions

We will not pay for prize indemnification resulting directly -or indirectly
from:

A Any dishonest fraudulent, cxyiminal or malicious act committed by you or
by any of your Directors, Officers, Employees, Agents or representatives;

B. Any contravention of the contest rules end regulations or any other
condition or warranty of this policy by any contest participant malking &
tlaim for the insured prize.

Premium

The Premium shown on the Caverage Page shall bs payable to us on the
eifective date of this policy,

Chubb & Sea. Prize Jndemmbation Polxy pape tof3
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10.

11.

12.

Cancellation

Due to the nature of this policy, oo cancellation will ba permitted after the

coverage is in force.

What to do when a priza is won or appears likely tob!; won

A. Givelmmediate notice to us;

B. Cooperate with us in the investigation of the prize reimbursement by

providing us with relevant records and documents that we may
reasonably require and by allowing us to maks copies; submitting to a

signed examination under onth and, insofar as it is within your power, .

esuse other persons having ¥nowledge of the contest, promotion or the
award to submit to a signed examination under oath;

C. Submit to ws within thirty (30) days following the award your signed,
sworn, proof of losa.

Other Insurance

If the prize(s) covered by this policy, is also covered for you by another policy
not issued by ws, we will pay you only that portion of the prize
reimbursement which is excess of the coverage provided by the other
insuranca company.

Suit Against Us

No action shall be brought against us unless there has been compliance by
you with all of the policy provisions and the action is started within one (1)
year from the date of the covered prize is won.

Loss Payment

We will adjust all claima with you We will pay you, unless some other
person is designated in the palicy to receive payment or is legally entitled to
reczive payment. The prize reimbursement will be payable within ten (10)
days after we receive from you a Proof of Loss, which is sadsfactory to us.

Concealment of Fraud

There is no coverage under this policy, if you have intendonally concealad or
misrepresented any materia] fact or circumstance relating to this policy.

Waiver or Change of Policy Provisions

Chubb & Son, Priza Indempificatiun Policy prge 20l
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No wavier or change of any provision of this policy shall be valid unlesz
spacifically endorsed onto the policy.

13.  Assignment
No asaigrnment of this policy shall be valid, unless specifically endarsed onta
the policy.

14. Subrogation
In the event of Loss under this policy, wa shall be subrogated to all your
pights of recovery against any person or organization. You shall executs and
deliver insbruments and papers and do whatever else it necessary to securs
such righta,

15. Notice
Any potize to be given to us shall be nddressed to tha Company in care of
Chubb & Son, Ine, 21 Mountain View Road, P.0O. Box 1615, Warren, New
Jersey 07061-16815 .

Chubb & Son. Prirs Indamnbication Policy pops 3ol
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This Notite pertaing to tha fallowing quotation issusd by 1a Lusgrar of the C2obb Group of Tommnce Caopatics. I
yor h.wumthmorc Chutb policy, Yo WD recsve individos) noriee(s) for soch :rh..rpohux

Maﬂix:zm Fohrary 5, 2003

Trsured Nawe Tatwrind Spors, e
Maileg Srecs Aldrmy 133 Gasothoe Alley
Maliny City, Statg 20p  Woaresville, Mond Cerotim 28417

[¥oley Tyre ] Pulicy Nundber 1 Xroive Dt T Undorweides Cum,
[ Epec 1 31 RS | Fedeol Towuramoe Company

cHuaER POLICYHOLDER DISCLOSURE NOTICE
: TERRDRIIM RISK INSURANCE ACT OF 2002

You #ra bertby notified thal pursuart to the Terrorixm Risk Insurance Act of 2002 (the “Act™)
effecyve November 26, 2002, w2 2o making available o you inwranca for losses ansing ous of
cerhin acts of iternstional terrorizm. Terrocitm is dedined as any act centified by the Secrzrary
of the Treasury, in cascurrence with the Secrntary of Stele and ths Atwrmey General of tha
Unitzd States, to be an act of terorism; 10 be a violent act or an act thut ix dang=rous to homan
Lfe, propesty or infiavimcnne; 1o bave romalted in donsogr within the United States, or oundde
the United Stases in tho case of at air camrisr or vessal or thy pramises of a United Stares

Mission; and to havp been conmaitsd by an individusl or individuals acting on bebmlf of any-

forsign person or forelgn Intarsst, as pak of an affor to coeres the civiling populstion of tha
United Snates or m influsnes the policy or affect the conduct of the Unfled Stmas Govermran by
coercion. Jasurance for acts of teroniam is already inclnded i your policy,

You thould krow that, effective November 26, 2002, any lpsses cansed by acty of termrism
coversd by your pokicy will be partinliy reimbursed by the United Stztes under ths formula set
forth m ths Act. Under this orouls, the United Statea of Americn peys 90% of covered
mmmbsmmumccdthcmmrﬂyembhmnddedmtibhmbopaMb 1he inswrence
compaay providing the innurancs. The portion of your anmual precfum that is ztmibutsble 1
inrurance for such acts 0f terrorism i3 z8ro, becase we couvld pot distinguish (and sepantely
clery for) uets of trmuzinn from other causes of logs when we caleudated your prengum.

If you kave any questipoy about this notica, please contact your ageat or broker.

Dbclanse Monca
Fora 358704719 (Ed 12-a3) Terroritm Dizclonirs Nogcs 1 Pone lar?

CL 0174



Vo tmee e

February S, 2003

Taiwind Sports, Ll

135 Gasolins Alloy

Mooresville, North Carolinz 28117

Subject: Tailwind Sports, Lic

Policy Type _ Policy Nwmber  Effective Dale Underwriting Coopany
CiM SPEC 79493154 rm Federal Insirance Camnpany
Dear Policyholder:

Wo have enclosed 2 Polieyholder Disclosurs Notics, Porm # 99-10-0719 for the sbove
referenced policy, which spseks 10 the Tesroriam Risk [nsurance Ass of 2002 which bocamas law
effectivs November 26, 2002

Axtachment

CL 0175



ENDORSEMENT #1

Name of Company: Federal Insurance Compeny
Policy Number: 7549-31-54

Insured: Teilwind Sports, LLC

Producer: Crump Insurance Bervices of Texss, Ine, .
Policy Term: July 7, 2001 to December 31, 2004
Date [ssned: May 18, 2004

In consideration of the premium charged, it is hereby understood and agreed that
the Named Insured is amended to read as follows:

TAILWIND SPORTS CORPORATION
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