Deceraber 15, 2000

Frank Lorenzo N = PLAINTIFF'S
Director, Property Underwriting j  EXHIBIT
Swiss Re

175 King Street

Armonk, NY 10504

Richard B. Alexander
Vice President
AlEntertainment

80 Pine Street, 3% Floor
New York, NY 10005

Dear Frack and Rich:

This letter oudines my proposal for the third year of our “documented programs” with Swiss e and AIG.
Our experience with the various comporents of the program indicates success from both undb:rwriters and
SCA''s business perspectives. We are requesting only minor modifications to the year 2000 pro gram. These
polictes will cover January 1, 2001 to December 31, 2001.

Continuous Contracts

Territory 1s worldwide, Contnuous Contracts are divided into two groups. The Stand:unl Condauous
Program is defined as contracts that are billed monthly based on the number of plays 1ejoried by the
sponsor, (Ic, Bingo) and where no specific certificate is issued. Swiss Re and AlEntertainment may
participate in cases where the prize limit per occurrence is less than or equal to $1,000,000. For the Standard
Continuous Program, Swiss Re participates at 27.5% and AlEntertainment at 20% of the risk ar: ociated with
these promotions. SCA allocates the other 52.5% of the risk.

The Certificate Contipuous Program indudes risks located in Nevada and/or requiring a certificate of
nsuraace (Le. Keno, Video Poker, and a few Bingo games), Swiss Re and AlEntertainment each participate at
45% and PIL participates at 10% of the risk associated with these promotions. Currentdy, Neva:a is the ooly

state that requires a certificate of insurance for all gaming promotions. Continuous cases up to : 11 occurrence
limit of $1,000,000 would be covered under this policy.

On or before the 104 of each month, upon receipt of the premium endorsement, <CA pays to
AlEntertainment an amount equal to the risk premium (risk charge minus expected pa)) ipplicable to
AlEntertainment’s and Swiss Re’s participation tn each non-certificate case, which is part of the Srandard
Continucus Program during the ‘preceding month.  Anoually SCA wil aggregate Swiss Re's and
AlEntertainment’s share of the EP for cases under the Standard Continuous Program duriny; the preceding
twelve month period. If valid claims attributable to the participation exceed the allocated shai ¢ of the EP,
Swiss Re and AlEntertainment pay such excess to SCA as claims under the Standard Continuous Program. If
valid claims attribueable to the participation are less than the allocated share of the EP, $CA will pay
AlEntertainment the difference between EP held and claims paid.

For the Certificate Continuous Program which includes Nevada and cases requiring a certificae -f insurance,
SCA pays to AlEntertainment an amount equal to the EP and risk premium applicable to ATEqt:rtainment’s,
Swiss Re’s and PIL’s participation in each case for the preceding month. Claims will be repor:eil and paid as
incurred.
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If a revision to a contract applying to any of the programs above is required after the premium invoice for the
month of inception has been sent to the risk taker, the revision must be done on the next month’s premium
mvoice. Swiss Re and ATEntertainment no longer accept revised invoices. The risk included will be toral by
case. If risk is layered, discussions must take place with Swiss Re and AlEntertainment and will then be

followed up by written notice.
Lexington’s standard Currency Fluctuaton Clause will be made a part of each policy for the programs above,

Please review the programs as presented here and call me if there are errors or required modificatons. We
will discuss the issue of currency fluctuations on international contracts at our December 14 meeting. If you
agree with the terms as presented here, please sign where indicated below.

Sincerely, Agreed,
Thomas A Floerchmgér Prank Lore %b/\/ Richard B. exander
Chief Operating Officer Director, Property Underwriung Vice President

SCA Promotions, Inc. Swiss Re America _ AlEntertainment
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Fochacd B Alexander
Ne President
AiEntenamment

9 Pine Sizeet. 377 [Hour
New York, NY 10005

Cezr Frank and Rich

ot mwedt

w fee zking the 2 Bnb and me. We appreciate vour semttued sippert and look

forward e 2001 exceeding 2000 50 bath volume and protit
e e dimapporied o lears thar Rich wnil be inoving o other sesponsibihees We valae the long-teem

varship,

In cor mesung we apreed tu clange the doaft program letter, but m histe two derls were overleohed:
The zascemsut as signed sates “Weather Conditienal Rebates are parmutted provided
they are limited to $230,00U per occurrence wathin a 30 mife rachus of the locauon where
the loss covld nceur” Aad cur verbal agreament was, and the progzam le-ter should read
"Weather Conditenal Rebates aze pernutted provided they are tmited o 530,000 per

occurre-ce withun a 30 wile radius of the locabon where the loss could occur ™

digh 0dds, high merkup cases have the followang underwiiony parameters "W here odds
arz greater than 207, W0 1o ¥ and mackup s equal to or greater than 2.5 wmes EP, the
: il e 0259 of the occurrence hmie” Underwriang ecquiremenis are

securrence Ll e under $300,000 15 i the Mggregar: Program.

Please :ndicate vour acceptance of this letter ss 3. modificauon to the Program Lener dated Decenber 13,

4
Sincerely, e Agred, - Agreed,
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