Octaober 10, 2000

Mr. Mark Gonk

Genera) Manager - U S, Postal Team
Dissop Furst and Partners

One Harbor Drve

Saitc 200

Sausalito, CA 94965

Dear Mark:

In accordance with our discussions, Lance Amstrong (“Armstrong”) would like to continue
his relationshipas a member of the U.S. Postal Servico Professional Cycling Team (the “Team™),
which is owned and mravaged by Disson Past and Partners (“"DF&P”). This letter agreement {the
“Lctlor Agreomen(”) outlines the general terms of a professiopal rider agrecment into which
Ammstreng will cater with DF&P in the future. This Letter Agroement will becoms fully bioding
upon tho exzcution of the new sponsorship agreement between DR&P and the United States Postal
Servicc, Shonld thar agreement not be oxocuted prior to November 15, 2000, Armstrong will have
the unilateral right to terminate this Letter Apreement.

1. The teom of this Letter Agroament iy fromn October 1, 2000 to December 31, IO(Q_
Ammstrong’s base salary and bonuses for 2000 will be based upon bis existing agreement with
DF&P.

2. As long ss Ammstrong is compoeling in competitive cycling, DF&P will pay
Ammstropg the following minimum base salary for 2001- 2004:

2001: $3,000,000.00
200; £3,500,000.00 -
2003: $4,000,000.00
2004: $4,500,000.00

1f during the terw of this Letter Agreement, Ammstrong relires from compalitive cycling or 2 long-
{erm illness nr injury prevents him from compoting, Armstrong will remain as a consultan) for the
USPS, and DF&P wil) pay himn a base salary under this Section 2 of $500,000.00. DF&P will pay
Armstrong his base salary T rwelve equal installments due on the Grst of each month during the
term. Armstrong's 2000 salary is based upan his previous agreement with DF&P and the Team.
Under a previous agrecment, DF&P is obligated to pay 2 catain sulary to Armstcong for 2001,
DF&P will pay the amount from the previous agreement during 2001 and pay the differential
between the 2001 salary in lhe previous agseemenst and the 2001 salary in this Letter Agrezment on
or hefore January 15, 2002.

RESPONDENT'S
EXMIBIT

2.
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ucr 2.1 | ac - $20,000.00
Stage - £10,000.00
USPRO Championship 1 £35,000.00
UcCi1.1 1" 325,000.00
Leader's Jarsey (Tour of Spain and Tour of | Winoing Jersey

Ialy) . Stages 1-12 . $10,000.00
Stages 13-22 $15,000.00

Dsfensce (por day)
Stages 2-12 $5,000.00
Stapes 13-22 $10,000.00

Ifdusing any calondar year of the term of this Letisr Agreemont Armstrong wins Tour de France GC,
then during that calendar year, all bonusss related to the Tour of Spain or the Totr of Italy listed in
this Section 3 will bo reduced by 50%. Armstrong will invoico DF&P whenever Armatrong is
entitted to 2 bonus, and DF&P will pay the invoice within 30 days of receipt of the avoice.

4. DE&P will place in reserve and pay $550,000.00 in 2002, $650,000.00 in 2003, and
$750,000.00 in 2004 for following rcasops: bonusts for stege viciorias at the Towr de France,
bonvuses for wearing the yellow jerscy in the Tour de Franes, salary enhancements for winning the
GC at the Tour de Frunce, and payment of insuranco premiums to shthance the bonns for Tour de
France GC wius.' Tho parties will mutually agree to the allocation of fands. Before cach year in
which this Scction 4 applies, Armstwong and DF&P will mutually agree how the reserve monios will
be applied.

5. The 11.S. Posta) Scrvice and cne munally agreed upen sponsor are the only lexm
sponsors that have usage rights 10 Armstrong’s mame, likeness, or image as a rosult of this
Agreement Atmstrong and DF &P will mutually agree on which other sponsor has soch rights, and
that sponsor will be entitled to 2 personal appearances by Anmstrong per year. Before any other
Sponsof - .8. Visa- canuse Armstrong’s endorsement, name, likeness, or image, that sponsor must
enler info a scparate marketing agreement with Armstrong. DF&P will stdctly monitor the use of
Armstrong’s endorsement, name, likeness, and image by team sponsors. DF&P will cleacly
commtmicate the terms of this Section 5 to alf its sponsors and prospective sponsors.

6. Subject to hisreasonable personal and professional schodule, Armstrong will moke 6
personal appearances & year for the U.S. Postal Service, 3 of which will occur at Tearn events,
Atmstrong and the U.S. Postal Service will use reasonable efforts by fanuary 15* of each year lo
schedue the personal appeerances for that year. {f Armstronp becomes a conpsultant for the Team
due to retitcment o¢ Jong-tecm illness or injury, the number of personal appearances per year will be
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ipereased to 10. ThoUL.S, Postal Service will pay all expenses ralated (o ths appearances, including
first class travel accommodations for2 people, In2001, one of the personal eppearancss will be that
Armastrong will attend end competa in the DF&P owned and managed San Francisco cycling event
scheduled for Septamber 23, 2001.

7. Armstrong will haye extensive fapint indo rider and staff composition. Thebasis for
current and fufure dder and staf{ composition is an ammuel tsam budget of $12,500,000. Under no
cireumstance will (he salaried of Axmstrong, Roberto Heras, or Johan Briuynes) be decreased should
the teany's aunual budget fall betow $12,500,000. Hawevor, should the annual budget fll below
512,500,000, othct tider and staif salaries may need to be decteased in order for the teamn to enjoy an’
acceptable lovel of profitability.

8. DF&P is awaze of and perraits Atmstrong’s sxisting sponsorship relationships as of
the date of this Lettear Agreement.

9, This Lettar Agrecment is to be governed and éonsrrucd accordimg to the laws of tha
Stato of Texas without regard 1o conflicts of law, The proper vesus for resalution of any dispute
telnted to this Letter Agreement is only in Austin, Texas.

10.  Extcept for the provisions regarding Armstrong’s 2000 salary, this Letter Apreement
contains the cntire agreement betwocen tha parties relative to the subject matter and supersedes any
other por understandings, writicn or oral, between the partios with respect to ibis subject matter.

The terms set forth ip this LeHer Agreoment are a binding agrcement between DF&P, the
Team, and Atmstrong, and wil} govern the relationship between the partics until they complete and
exceute a more detafled agreement mutually agresable 1o both parties. IEDF &P and the Team agree
with the terms of this Letter Agrecment, plesss indicate by signing and returming a copy of itto me.
11, for any reason, DF&P conscs lo own and manage thc Team, this Letter Agreement will still be
binding upon DF&P and the Team 'and their successors and assigns.  After we have this binding
Lolter Agreement executed, we may begin working.on a more detailed team agr:emcn[ that
incorporates the temns of this Letier Agreement.

Czpital Sports Ventures, Inc.
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DISSON FURST AND PARTNERS
AND
US’.RO AL SERVICE PROFESSIONAL
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Thix 24dendatn supplemeats the letiet ggracment dated October 10, 2000
fhat govems Lance Armzstrong’s sdzionahlh wlth che US. Postal Sexvice Pra Cycliag Team
(the Lottt }_y_—ccmc,u.t"), Gpcci.ﬁa.uy :nu'ﬁ.nning the bomuses payable 1o Armswong for
cansecndve Tous da France GC wine pumuznt to Secdam 3 of the Lezzax Agresmnent 1od the
jmsurancs that st been pozchzeed fo fupplement ruch bopuret ppomant to Section 4 of the
Letter Agreement.

By agreotnent bafoxs the 2001 Tour ds Praace, Trilwind Sposts and
Apmitrong agresd vo eabanca the tninitroom boonses sted in Ssction 3 of the Letrer
Apgreemont Tailwind Sports will purchase lnsurinee to provids for the payremnr of bonmies
 Armytrong in the svent of futszs copsecutire wine by Ammastzong of the Tour de Prnes,
inclasive of the minfrram bonny winounts spocifled in Soction 3 of the Lerer Agreemeat, as
follaws . .

1. In the ovont thar Amutrong s the officle] winner of tha Tour dé Frames jn -
2001 sng 2002, he will be eatitled to » banus of $1,500,000.  °

2. In the ovent that Apmastrong it the official winaat of the Tour de Franes in
2001, 2002 and 2003, he will be entitled o s beuna of §3,000,000.

3. In the crent that Armitrong is ths official wlanet of the Tout de Pmncein
2001, 2002, 2003 »nd 2004, he will be caritled to 2 bonus of §10,000,000,

The bomus amowmty d:ac;ibﬂd_ni:me ara not cumuladve, bus are exch ndependent boous

amounts .

This alsp confirms that polides insuring the payment of mch bonuses from
SCA Promotont, Loyd's of London 20d Chubb Tonmincs Group ata baing purchased, ot
hrve boop purchased. The premlumy for those polldss, which totl 3570,000, 3pply sgainat
the reserve amoont idectflod In pamgrph ¢ of the Leteer Agrrement by cxbavating tha
§550,000 for 2002 and §20,000 of the $650,000 fox 2003, Taitwind Spoxts shall br obligabed
to paj to Aumswopg sy of the foregoiog bonus atnounu ermed by himrpon the eadies of
the following: () 90 days after Armartong earps the bomus, subject to reascaable extension in
th cyent reeclpt of the procesds of furatance &s nacessaty to spuble Taitwind to fod the
paymeus; or (i) within three bosiness deyy of the recelpt of payment of haurancr procaeds
ancbutble to such boaus -

The partfos heve ngreed to Tailvind's peyment of bonuees to Amnswong for
consecuttye Tour de Fraace GC wies at the levels set forth in this Addepdum based on thely
rouros! tadentanding that Taibwind will ba sblo to sprosd the tixle of ruch lnbility through
peocurement of comtaapcially av=ilabls insomnce, v identified sbovye. Ta the event such
insurance is not collzctihle, the parties sgtes o discuss fn poad falth modifications ta thelr
respretive Hgh 20d obligations to one antothes under the Lotter Apreement, s
supplamented herein, in ordex Gidy to tefloct thatuadetstanding,,
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Ezcopt ut axpressly smted sbove, each of the tezas of the Oczober 10 Lettzr
Agreement Is heteby conflimed by tha paztics.

TADLWIND SPORTS, LLC

U5 POSTAL SERVICE PRO
G

Goukd
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